All countries
Technology company tax advantages
Asia
China

A company (including a foreign invested one) qualifying as a high-tech company may
enjoy a reduced corporate income tax rate of 15%.

Hong Kong

No special tax regime or tax benefits.

Singapore

a) Corporate Income Tax Rebate: For YA2 019, potential for 20% Corporate Income Tax
Rebate capped at S$10,000.
b) Tax Exemption Scheme for New Start-Up Companies: from YA 2020 onwards, new
qualifying companies (where any YA of the first three YAs falls in or after YA 2020) will
be given a 75% tax exemption on the first S$100,000 of normal chargeable income and
a further 50% tax exemption on the next S$100,000 of normal chargeable income for
each of the first three consecutive years of assessment.
c) Partial Tax Exemption for Companies: from YA 2020 onwards, qualifying companies
will be eligible for partial tax exemptions to a maximum of S$102,500 per YA.
d) Tax Deductions for Research & Development (“R&D”) Expenditure: subject to
eligibility, tax deduction of 100% of qualifying R&D expenditure and enhanced tax
deduction of 150% for R&D done in Singapore from YA 2019 to YA 2025.
e) Capital Allowances for Acquisition of IP Rights: writing-down allowances can be
claimed on capital expenditure incurred up to the last day of the basis period for YA 2020
to acquire approved intellectual property rights for use in a trade or business. “Capital
expenditure” excludes legal fees, registration fees, stamp duly and other costs related to
the acquisition of the intellectual property rights.

United Arab
Emirates

No special tax regime or tax benefits.

Europe
Austria

Depending on individual circumstances, several tax advantages aiming at inter alia tech
companies may be available.

Czech Republic

Depending on individual circumstances, a reduction of the tax base for 100 % of the
amount invested in R&D during the tax year is possible, but not exceeding the amount of
the tax base. However, the current government is not inclined to strict application of this
benefit.

England & Wales

Research & Development (R&D) tax relief – enhanced corporation tax relief that can
either reduce a company's tax bill or provide a cash sum paid by HMRC for companies
incurring qualifying expenditure on R&D projects.
For the tax year 2019/2020, an extended definition of small or medium-sized enterprises
(SME) can claim an enhanced tax deduction of up to 230% of qualifying revenue
expenditure or surrender deductions in exchange for a cash payment of broadly 14.5%
of qualifying expenditure incurred. For non-SMEs, an "above the line" R&D expenditure
credit (RDEC) for 12% of qualifying R&D expenditure is available. Assuming a tax rate of
19%, the cash benefit is 9.72%.
Patent Box Regime – businesses with UK or EU patents may be eligible for an effective
corporation tax rate of 10% over time in the UK on revenues derived from qualifying
patents (subject to certain requirements being met).

France

R&D tax credits: 20%-30% deduction on R&D expenditure (which may result in
repayable credit).
Patent Box: an effective tax rate of 10% corporation tax for qualifying revenues and
under certain condition.

Germany

No special tax regime or tax benefits.

Hungary

Tax credit shall be granted to taxpayers
- for investment projects valued at 6 billion forints or more at current prices or
- for investment projects serving to create new jobs, valued at 3 billion forints or more at
current prices, if the investment is an initial investment for the purpose of product
diversification or an initial investment for the purpose of creating new process innovation
realised by a large company in the Közép-Magyarország region (central Hungary), in any
supported municipality provided for in the relevant government decree.

Ireland

Research and Development (R&D) Tax Credit / Capital Expenditure Tax Relief — a
company can claim a 25% tax credit for expenditure on R&D carried on within the EEA.
This can be combined with the normal business deduction for such R&D expenditure (at
an effective rate of 12.5%), which results in a tax rate of 37.5%.
Income tax relief can also be made available to 'key R&D employees'. This means a
company engaged in R&D activities can surrender some of its R&D credit to key
employees so that their income tax liability is reduced by the amount surrendered
(subject to not reducing the key employee's effective rate of tax to below 23%).
Write-down of Cost of Acquiring Intellectual Property — companies that acquire IP can
deduct the cost of that acquisition against taxable profits. The deduction is available as a
capital allowance (tax depreciation) and the cost is written-off over a number of years.
The relief may be claimed when the IP is acquired from a third party and intra-group,
subject to certain limitations. Further, the capital allowances claimed cannot exceed 80%
of the company's taxable profit.
Knowledge Development Box — this is a form of patent box, and under the regime,
profits derived from 'qualifying IP' will be subject to an effective rate of corporation tax of
6.25% (subject to certain requirements being met).

Netherlands

R&D deductions, innovation activities, tax/ patent box.
Under the Dutch innovation box regime, qualifying income from research and
development activities are taxed at an effective rate of 7% rather than the statutory
corporate income tax rate of 25%.

Poland

Research & Development (R&D) tax relief that can decrease a company’s tax bill by an
additional deduction of eligible R&D expenses from a company’s tax base. The
additional deduction amounts to:
a) 100% of eligible expenses for all companies;
b) 150% of eligible expenses for companies having the status of R&D Centre.

Slovakia

Certain advantages can be provided in the form of investment incentives (e.g. to start
new production or the provision of services); these incentives are subject to the special
regulation in the State Aid Act and can be provided in the form of cash or tax relief.
Certain corporate income tax relief can be also provided under the Act on Investment
Incentives and the Act on Research and Development Incentives.
Patent Box – this new form of tax advantage was introduced as of January 2018. Under
this special tax regime, it will be possible to be exempt from income tax up to 50% of any
revenues derived in the form of license fees relating to the provision of intangible assets
resulting from the taxpayer’s own development activities in Slovakia (patents, utility
models, or software). The tax exemption however, only applies to taxable periods in
which the taxpayer depreciates the capitalised costs relating to the development of these
intangible assets (e.g. inventions protected by patent, the technical solutions protected
by utility model or the software). In addition, a separate tax regime was introduced for
revenues derived from the sale of products manufactured on the basis of an invention
protected by patent or a technical solution protected by utility model – such revenues will
also be exempt from the income tax (also up to 50% of such income

